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1996 Harvest of Forest Products

Mis)sissippi’,sy‘forest industry (including private landowners, independent harvesters, and compahy
‘harvesting crews) harvested and delivered over $1.1 billion worth of forest products to mills and other
processors in 1996. The total value of Mississippi’s 1996 timber harvest delivered to the first point of

processing (such as a pulpwood yard or sawmill) was $1,188,830,293. This harvest value was 7.6 percent |

higher than 1995 and is an all-time record high harvest value for Mississippi forestry. This is the fourth year
in a row that the value of Mississippi’s timber harvest was more than a billion dollars. Timber was the
second most valuable agricultural commodity in 1996. Poultry and eggs lead with a $1.35 billion value,
timber was second at $1.18 billion and cotton was third at $670 million. Landowners collected a record $882
million for their standing timber in 1996 and the logging/transportation segment of the industry was valued
at $306,578,373.

Severance tax collectlons on tlmber were 9 percent higher than in 1995. Total timber severance tax

collections were $4,634,316. Twenty percent of the severance tax collections, or about $926,863 was -

returned to the counties where the timber was harvested. Eighty percent or about $3,707,453 went to the
Forest Resource Development Program (FRDP) to provide cost share funds to private, non-industrial forest
landowners for reforestation and other forest management practices.

The value of Mississippi’s timber harvest increased nearly 8 percent in 1996. This is the strongest

increase since 1993. The increased harvest value was the result of increased sawlog harvest volumes and

increasing prices. The pine sawlog volume increased 14.5 percent and the hardwood sawlog volume rose
17.2 percent.. The pine pole volume harvested increased nearly 18 percent and the pine pulpwood harvest
rose 3.2 percent to more than 5 million cords. The value of pine sawlogs and poles increased strongly as did
hardwood sawlog harvest value, compared with 1995. The estimated value of the 1996 timber harvest is

shown in Table 1. A comparison of timber harvest volume and value for 1995 and 1996 by product

categories is given in Table 2. Table 3 compares major product prices by region for 1995 and 1996.

Mississippi's timber harvest value postéd a strong and unexpected increase in 1996. The nearly 8

percent increase in timber value was spurred by both increased harvest volumes (for nearly all major products
with the exception of pine plywood logs and hardwood pulpwood) and increased prices.

Sawtimber harvests of both pine and hardwood were impressive and increases in their prices

combined to strongly increase their value. The value of pine sawlogs increased nearly 30 percent in 1996
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and hardwood sawlogs posted a nearly 24 percent delivered value increase. The delivered value of pine poles
jumped nearly 23 percent while hardwood crossties and Christmas trees increased 36.3 percent and 12
percent in value, respectively. Hardwood veneer log values increased 8.2 percent in 1996, also.

Pulpwood markets were slow in 1996 and despite the pine pulpwood harvest increasing to over 5
million cords, (a new record) overall, the combined pulpwood harvest for 1996 was slightly lower than 1995.
In 1996, Mississippi's pulp and paper industry increased pine useage and used less hardwood. The pine
pulpwood harvest rose 3.2 percent while the hardwood pulpwood harvest dropped nearly 5 percent.
Delivered prices for both pine and hardwood pulpwood fell and the pine and hardwood delivered values for
1996 finished 3.7 percent and 15.8 percent lower, respectlvely While pulpwood was a star performer in
1995, pulpwood sat out 1996 on the bench.

v Markets for pine lumber and poles and for hardwood lumber were the heros in 1996. After a record
setting 1994, pine lumber markets took a "rest" in 1995 with a southern pine beetle epidemic that flooded
the market with lumber. However, during the winter of 1995-96 cold weather severely decreased southern
pine beetle numbers, though it wasn't yet known. Early in the year, pine lumber markets were soft, but an
agreement with Canada establishing limits on Canadian softwood lumber imports to U.S. markets gave
lumber producers a better feeling about the 1996 market. Timber buyers remained cautious, however, with
a threat of the renewed southern pine beetle epidemic near. As the summer passed and no epidemic
materialized the slowly strengthening pine lumber markets hit full stride. Timber competition got strong in
mid-summer and was "wide open” late in the year. The strength of the 1996 pine lumber market even carried
over into 1997. : ' - ' ' ‘ ' i

Similarly, the hardwood lumber sector began 1996 slowly and cautiously. Hardwood lumber
producers were riding an 18 month slow-down trend in lumber prices but that changed in mid-summer.
Hardwood lumber markets strengthened and finished the year in 1mproved form Hardwood veneer logs also
posted a healthy increase in volume and value.

The pine pole market was described as "very comptitive" for 1996. Standing prices were a bit lower
than in 1995 but delivered prices were higher. Pine pole volume harvested was nearly 18 percent hlgher and
value was up nearly 23 percent

The market for Mississippi Christmas trees was also better in 1996. Growers increased production
about 4.5 percent and the value of Mississippi's Christmas tree crop moved up 12 percent to $6.9 million.

~ Prices for Mississippi's major forest products showed general movement higher, especially for

sawlogs and for pulpwood stumpage. However, delivered pulpwood prices were lower statewide. Pine

sawtimber standing prices increased everywhere in M1ss1ss1pp1 by 1 to 6 percent. Delivered pine sawtimber
prices rose everywhere except the Delta/River region. Hardwood sawtimber prices were mixed for 1996.
Standing hardwood sawtimber prices increased 3 to 8 percent everywhere except South Mississippi where
they dropped 2.4 percent. Delivered hardwood sawtimber prices rose 9 to 10 percent in Central and South
Mississippi, but basically held steady elsewhere.

A major development for Mississippi forestry in 1996 was the Legislature's passage of Senate Bill
No. 2661 which establishes the purchase of timber by weight in Mississippi. Timber buyers making offers
to buy timber by weight (in tons) are obligated to pay by the ton. The law allows timber buyers and sellers
to conduct the transaction using the Doyle Log rule (as before) or one of a few other log rules, (like Scribner
or International rule) or by weight (tons). However, buyers making offers to buy by volume (on a log rule)




must pay by volume ($/MBF) or if offers are made by the ton they must pay by ton. Such transactions should
eliminate conversions from tons to MBF and vice versa whlch have been confusing. Table 4 shows two new
- reporting categories created by the new law.

All consxdered 1996 was a very good year for forest landowners in Mississippi. Sawtimber markets
regained their 1994 strength and producers of southern pine and hardwood lumber finished the year with
strong markets. The 1996 production value was an all-time high and 1997 looked like it would be a good
year too. The South continues to see increasing demand for softwood timber due to restricted timber supply
in the Northwest U.S. The big message for Mississippi landowners remains that markets for your timber are
strong and will likely remain so for decades. Anyone with forest land should consult a forester to put it in
full production and always reforest after the harvest.

Table 4 shows the timber severance tax harvested volumes for forest products within the Mississippi
Timber Price Report regions for 1996.

For more information on timber marketing procedures and timber prices, contact your County
Extension Office or Mississippi State University, Department of Forestry, Box 9681, Mississippi State, MS
39762.

Sincerely,

Yy

Dr. Bob Daniels
- Extension Forester




Table 1. Estimated Value of the 1996 Timber Harvest

'Regional product prices taken from the Mississippi Timber Price Report, except where otherwise noted.

2Sawlog Prices by Region, $/MBF, Doyle

Standing Delivered
Region® Pine Hardwood® Pine Hardwood®
North 331.75 202 400.50 ‘ 275.75
Central 385.25 233 429.50 306.25
South 389 216.50 434.25 311.25
Delta/River 351.25 260 418.50 351.25

3Pulpwood Prices by Region, $/Cord

SAWLOGS-PINE MBF,D ¥ 1,096,244 | . 438,490,126 492,971,915

- HARDWOOD MBF.,D © 449,914 93,071,206 130,211,014

PULPWOOD - PINE Cords ¥ 5,002,620 126,137,031 224,404,778

- HARDWOOD Cords 3,760,326 61,851,417 139,248,091

POLES - PINE MBF,D 520% 6399 41,507 21,583,640 26,522,973

PLYWOOD LOGS - PINE ! . MBE,D 338 403 353,907 119,620,566 142,624,521
HARDWOOD VENEER LoOGS ! : o

MBF,D 624 751 23,456 14,636,544 17,615,456

CROSSTIES - HARDWOOD MBF,D 14225 - | 16,020 2,278,845 -

Tie® 15.75% 358,951 - © 5,653,478

STUMPWOOD Tons 5% 63% 42,509 212,545 2,678,067

TURPENTINE GUM Barrel - 1007 0 0 0

CHRISTMAS TREES’ Tree ® 19° 3010 230,000 6,900,000

Standing Delivered
Region® Pine Hardwood Pine  Hardwood
North 31 17.50 47 34
Central 24.50 17.75 45.25 38
South 23 15 43 36.75
Delta/River 23 12.50 51 41.75

*Regions are those defined in the Mississippi Timber Price Report
*Hardwood sawlog average prices were calculated using mixed hardwood and oak sawtimber prices from the Mississippi Timber Price
Report. The hardwood sawlog average prices are based on the assumption that Mississippi’s hardwood sawmills cut 70% oak and
30% other species primarily yellow poplar, and sweetgum in 1996. Therefore, the hardwood sawlog average price for each region
was calculated using the following formula: Regional hardwood sawlog prices = .7 [average regional oak price] + .3 [average regional
mixed hardwood price].
“Prices from Timber Mart South.
SPrice estimates by consultation with industry contacts.
®Calculated as 44.63 board feet per 7" x 9" x 8.5' tie.
"Estimate in cooperation with the LA-MS Christmas Tree Association and individual growers.
8The average Christmas tree is assumed to be 6 to 8 feet tall.
®Standing price is the estimated average wholesale Christmas tree price to growers.
®Delivered price is the estimated average price paid for a “choose and cut” Christmas tree.
"Plywood and hardwood veneer log volumes estimated by veneer mill survey and consultation with industry contacts.




Table 2. Comparison of 1995 and 1996 Harvest Volume and Value by Product

*Value delivered to the first point of processing.

onuct/!
Pine Sawlogs, MBF,D 957,157 | 379,981,315 1,006,244 145 | 492971915 29.7
Hardwood Sawlogs, MBE,D 383,885 105,318,273 449,914 - 172 130,211,014 236
Pine Plﬂpwood, Cords ‘ 4,845,244 233,071,963 5,002,620 32 224,404,778 -3.7
Hardwood Pulpwood, Cords 3,952,774 165,436,385 3,760,326 49 139,248,091 -15.8
Plywood Logs, MBE,.D 361,112 170,805,976 353,907 2.0 142,624,521 -16.5
Poles, MBF,D 35,239 21,601,507 41,507 17.8 26,522,973 228
Hardwood Veneer Logs, MBE,D 21,673 16,276,423 23,456 8.2 17,615,456 8.2
Crossties, Delivered, Ties 296,236 4,147,304 358,951 21.2 5,653,478 36.3
Stumpwood, Tons 32,508 2,048,004 42,509 30.8 2,678,067 30.8
Turpéntine Gum; Barrels 0 | 0 0 0.0 -0 0.0
Christmas Trees, Tree 220,000 6,160,000 230,000 45 6,900,000 12.0




Table 3. 1995 Versus 1996 Major Product Price Comparison by Region

Pine Sawtimber, MBF,D North © 32675 386.50 331.75 1.5 400.50 3.6
Central ' 366.00 411.50 385.25 53 429.50 44

South 382.00 434.25 389.00 1.8 438.25 0.9

Delta/River 331.25 434.25 351.25 6.0 418.50 -3.6

"Hardwood Sawtimber, MBE,D || North 196.50 27175 202.00 2.8 275.75 -0.7
| v Central 214.25 280.75 233.00 8.8 306.25 9.1

South ' 221.75 283.00 216.50 -24 311.25 10.0

Delta/River 245.50 354.00 260.00 5.9 351.25 -0.8

Pine Pulpwood, Cords North 29.50 - 49.25 31.00 5.1 47.00 -4.6
Céntral ) 23.00 47.50 24.50 6.5 45.25 -4.7

South 21.25 4750 23.00 8.2 43.00 -9.5

Delta/River 22.00 54.00 23.00 4.5 51.00 -5.6

Hardwood Pulpwood, Cords North 16.25 43.50 17.50 7.7 34.00 -21.8
Central 17.00 41.50 17.75 44 38.00 -8.4

South 14.00 38.50 15.00 7.1 36.75 -4.5

— Delta/River 12.25 45.75 12.50 2.0 41.75 -8.7
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