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1994 Harvest of Forest Products

Mississippi’s forest industry (including private landowners and harvesting crews) harvested and delivered
more than $1.07 billion worth of forest products to mills and other processors in 1994. The total value of
Mississippi’s timber harvest delivered to the first point of processing (such as a pulpwood yard or sawmill) was
$1,078,747,371. This harvest value is 5.7 percent higher than 1993 and is another new, all-time high harvest
value for Mississippi forestry. It is the second consecutive year that the value of Mississippi forestry has
exceeded one billion dollars. The recent trend of increasing timber values has continued in 1994, though the
rate of increase has slowed from the 26 percent value increase from 1992 to 1993. The new record marks the
-.seventh new all-time high production value for Mississippi forestry in the past eight years.

Timber was the most valuable agricultural commodity in Mississippi in 1994. Preliminary figures show
that poultry and eggs ranked second with a value of $1.04 billion and cotton was third with about $900 million.
Mississippi landowners collected more than $766 million for their standing timber in 1994 and the
logging/transportation segment of the industry was valued at $312,575,500. :

Severance tax collections on timber were less than 1 percent higher than in 1993. Total timber
severance tax collections for 1994 were $4,150,978. Twenty percent of the timber severance tax collections,
or about $830,196.00 was returned to the counties where the timber was harvested. Eighty percent, or about
$3,320,782.00 went to the Forest Resource Development Program (FRDP) to provide cost-share funds to
Mississippi’s private, nonindustrial forest landowners for reforestation and other forest management practices.
The FRDP fund was established in 1974 and helps ensure that part of the value of harvested timber in
Mississippi is reinvested in forests for the future.

The value of Mississippi’s timber harvest in 1994 increased 5.7 percent. This increase is much less than
the 26 percent increase between 1992 and 1993. The volume of most products remained fairly steady. A few
increased slightly while other decreased slightly. The estimated value of the 1994 timber harvest is shown in
Table 1. A comparison of timber harvest volume and value for 1993 and 1994 by product categorles is given
in Table 2. Table 3 compares major product prices by region for 1993 and 1994.

The value of Mississippi’s timber continued to rise in 1994. The vol’ume of ha‘rvested' produ'cts.
however, remained relatively flat, except most notably poles which increased 7.5 percent, crossties whph
"~creased 13 percent, and Christmas trees that increased 10 percent. The changes in stumpwood and turpentine
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gum, while large by percent are insignificant. Pine sawlogs increased about 1 percent, but pine plywood logs'

and pulpwood volumes decreased 1.1 percent and 3.5 percent, respectively. Except for crossties, hardwood
product volumes decreased slightly in all categories. Hardwood sawlog volume decreased: 1.7 percent,
hardwood pulpwood declined :1.4 percent and hardwood veneer log volume decreased .5 percent. Though
several of these products decreased in harvest volume, the decreases are small and volume of forest products
harvested are close to 1993 levels.

The major influences in 1994 were pine sawtimber prices. While volume harvested stayed relatively
flat, increased prices pushed pine sawlog value up 20 percent and pine pole value up 7.5 percent. Hardwood
log values generally declined, except for hardwood veneer logs (highest quality logs) which increased 39
percent and the value for crossties increased 23 percent. Hardwood sawlog value decreased 14 percent from
1993 levels due to lower volumes and lower prices.

Pulpwood harvest levels were lower in 1994, but prices remained. steady to a bit higher which eased
the decline in value. Standing prices for pulpwood increased in most areas of the state as did delivered
pulpwood prices. A notable situation was pine timber damage in north Mississippi which suffered a severe ice
storm in February 1994. The regional volume of harvested pine pulpwood increased 3.4 percent, but the
hardwood pulpwood harvest volume decreased 1.3 percent. In the worst hit counties such as Lafayette,
Prentiss, Tishomingo, and Calhoun the pine pulpwood volume harvested increased 54, 52, 25, and 20 percent
- respectively, as-a result of the ice damage.

Price increases were again important in 1994 as they were in 1993. Intensifying demand in the southern

region for forest products continued to push timber prices up. This was especially true for pine. Standing

prices for pine sawtimber increased 15 to 25 percent depending on the region of the state while delivered prices
increased 9 to 13 percent. Pine pulpwood standing prices increased 4 to 9 percent except in central Mississippi
where they declined nearly 6 percent. Pine pulpwood delivered prices increased in all regions except in ice
damaged north Mississippi. On the hardwood side, both standing and delivered pulpwood prices rose generally
with the exception of slight declines in delivered prices in north and central Mississippi. The largest decline
in prices was for hardwood sawlogs. Standing hardwood sawlog prices declined in all areas of the state, except
in north Mississippi where they increased 3 percent. Delivered hardwood sawlog prices declined in all regions,
except in the Delta.

The hardwood sawlog market remains interesting and dynamic as always. As is noted in footnote 2b
of Table 1, the hardwood sawlog prices reported here is a composite of mixed hardwood and oak prices. In
1994, the price trends in mixed hardwood log prices and oak log prices were different from 1993. While in
1993, oak sawlogs were increasing and mixed hardwood logs were declining. In 1994, just the opposite
occurred. In 1994, oak sawtimber standing and delivered prices declined in all regions except delivered prices
in the Delta. Standing mixed hardwood log prices increased in all areas of Mississippi except in the central
region while delivered mixed hardwood log prices were lower statewide. These figures reflect the trend of
substitution of hardwood species in the hardwood markets in 1994. '

As oak lumber prices went higher in late 1993 and early 1994, increasing substitution began increasing
prices for other species. However, there was also a softening of domestic hardwood lumber markets in 1994
due to oversupply of logs that decreased price and volume. Oak still remains the preferred species in the
furniture, flooring, and other hardwood markets, but increasing substitution is occurring. After a pause to
absorb excess production oak prices can be expected to move up again in the future.



Markets for Mississippi forest products and timberland remain good. The southern region continues
to play an important role in domestic wood products supply and is expected to do so for the foreseeable future.
-Controversy over northwest federal forests continues placing additional value on southern (and Mississippi)
timber, especially pine. Export demand for Mississippi’s forest products is also important and growing. Many
more Mississippi forest products companies are exporting now than just 10 years ago. This is adding steam
to the increasing value of our forests. In late 1994, the paper industry began a strong recovery from nearly
a 4-year stump. Demand for pulpwood began to rise and market pulp prices increased worldwide for the first
time in several years. This trend should boost Mississippi’s pulp industry into 1995.

In addition to the increasing value of Mississippi’s forest products, southern timberland is also becoming
‘a notable investment opportunity. In the past 10 years the most significant new ownership group of southern
timberland is institutional investors, such as insurance companies, pension funds, banks, and other financial
groups. They have recognized the increasing value and are attracted by the stable long-term nature of the
investment. This trend by investment professionals in forestry should motivate private forest landowners to
learn more about. their. own forest land and manage it as a significant family asset. : :

Tablé 4 shows the timber severance tax harvested volumes of forest products within the Mississippi
Timber Price Report regions for 1994. '

~ For more information on timber marketing procedures and timber prices, contact your county Extension
office or Mississippi State University, Department of Forestry, P.O. Box 9681, Mississippi State, MS 39762.

Sincerely, A

Bob Daniels
“Extension Forester
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Table 1. Estimated Value of the 1994 Timber Harvest

-—--Dollars-—-- -—~—-Dollars-<-—
Sawlogs - Pine " "MBE,D 2 986,324 ‘356,079;902 394,663,337
- Hardwood ‘MBF,D 2. 410,893 71,973,737 110,810,709
Pulpwood - Pine Cords 3 4,493,629 95,518,556 216,821,881
- Hardwood Cords 3 3,496,072 47,957,277 - 148,257,559
Poles - Pine .' MBF,D 504.25% 6064 37,721 19,020,814 22,858,926
Plywood Logs - Pine MBF,D 396.50% 414.25% 378,44211 | 150,052,253 | 156,769,599
Hardwood Veneer Logs MBF,D 6475 7745 22,853 T14,785,891 1 17,688,222
Crossties - Hardwood MBF,D 129.25 - 15,779 2,039,436 -
' Tie® - 12 353,548 4,242,576
Stumpwood Tons 59 62° 20,801 104,005 1,289,662
Turpentine Gum Barrel -— 100° 649 Zem 64,900
Christmas Trees’ Tree 129 2410 220,000 2,640,000 [ 5,280,000
TOTAL VALUE 766,171,871 | 1,078,747,371
1Reglonal product prices taken from the MlSSlSSIppl Timber Prlce Report, except where otherwise noted.
Sawlog Prices by Region, $/MBF, Doyle 3Pulpwood Prices by Region, $/Cord
- Standing ‘ ) Standing Delivered
Region? Pine Hardwood® Hardwood? Region? Pine Hardwood Pine Hardwood
North ©..334.25 287 - North 2825 - 15 52775 .- 4825 .
Central 373.50 279.25 Central 20.25 15.25 47.50 40.50
South 384.75 274.75 South 18.50 11 46.25 38 -
Delta/River 384.75¢ 330.50 Delta/River 17.50 12 48.75 44

ARegions are those defined in the Mississippi Timber Price Report.
Hardwood sawlog average prices were calculated using mixed hardwood and oak sawtimber prices from the Mississippi Timber Price Report. The

hardwood sawlog average prices are based on the assumption that Mississippi’s hardwood sawmills cut 70% oak and 30% other species primarily yellow poplar,

and sweetgum in 1994, Therefore, the hardwood sawlog average price for each region was calculated using the following formula:

Regional hardwood sawlog prices = .7 (average regional oak price) + .3 (average regional mixed hardwood price)

CSouthern region pine price used. Most pine in Delta/River region comes from southwestern counties.
4prices from Timber Mart South. :

Sprice estimates by consultation with industry contacts.
6Calculated as 44.63 board feet per 7" x 9" x 8.5 tie.
TEstimate in cooperation with the LA-MS Christmas Tree Association and individual growers.

8The average Christmas tree is assumed to be 6 to 8 feet tall.
Standing price is the estimated average wholesale Christmas tree price to growers.

ODehvered price is the estimated average price paid for a “choose and cut” Christmas tree.

Plywood and hardwood veneer log volumes estimated by veneer mill survey and consultation with industry contacts.




Table 2. Comparison of 1993 and 1994 Harvest Volume and Value by Product

Pine Sawlogs, MBF,D 977,789 328,713,720 986,324 0.9 | . 394,663,337 20.1
HatdwoodVSawlogs, MBFE,D 418,184 128,827,563 410,893 -!.7 110,810,709 -14.0
Pine Pulpwood, Cords 4,657,160 219,342,641 | 4,493,629 -3.5 216,821,881 -1.1
Hardwood Pulpwood, Cords 3,547,150 152,074,740 | 3,496,072 -14 148,257,559 2.5
Plywood Logs, MBF,D 382,567 153,600,651 378,442 -1.1 156,769,599 2.1
Poles, MBF.D 35,105 16,499,350 37,721 1.5 22,858,926 38.5
Hardwood Veneer Logs, . o 39.5
MBF,D 22,749 12,682,567 22,853 0.5 17,688,222

Crossties, Delivered, Ties 312,794 3,440,734 353,548 13.0 4,242,576 23.3
Stumpwood, Tons 9,608 595,696 20,801 116.5 1,289,662 116.5
Turpentine Gum, Barrels 2,525 252,500 649 -74.3 64,900 -74.3
Christmas Trees, Tree 200,000 4,800,000 220,000 10.0 5,280,000 10.0
TOTAL 1,020,830,162 1,078,747,371 5.7

*Value delivered to the first point of processing




Table 3. 1993 Versus 1994 Major Product Price Comparison by Region

Central 304.25 360.00 373.50 22.8 409.25 13.7
South 305.75 360.75 384.75 25.8 410.75 13.9
Delta/River 305.75 360.75 350.75 14.7 ~410.75 13.9
Hardwood Sawtimber, MBF,D North 185.25 299.75 191.00 31 287.00 -4.3
Central 204.50 302.50 182.25 -10.9 279.25 -1.7
South 239.00 308.25 216.00 -9.6 274.75 -10.9
Delta/River 254.25 321.00 252.75 -0.6 330.50 3.0
Pine Pulpwood, Cords North 25.75 55.00 28.25 9.7 52.75 4.1
Central 21.50 46.25 20.25 . 5.8 47.50 2.7
South 17.75 43.50 18.50 4.2 46.25 6.3
Delta/River 16.00 48.25 17.50 9.4 48.75 1.0
Hardwood Pulpwood, Cords North 15.00 48.50 15.00 0.0 48.25 -0.5
Central 14.00 43.00 15.25 8.9 40.50 -5.8
South 9.25 36.00 11.00 18.9 38.00 5.6
Delta/River 8.50 43.25 12.00 412 44.00 1.7
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