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1992 Harvest of Forest Products

Mississippi Forestry had another banner year in 1992. Mississippi’s forest industry (including private
landowners, independent harvesters and company harvesting crews) harvested and delivered over $810 million
worth of forest products to mills and other processors in 1992. The total value of Mississippi’s 1992 timber
harvest delivered to the first point of processing (such as a pulpwood yard or sawmill) was $810,288,332.
This harvest value was nearly 16% higher than 1991 and is a new all time high harvest value for
Mississippi forestry. Timber values have been steadily increasing in Mississippi in recent years. Since 1987,
new record high timber harvest values were set 5 of the 6 years. Timber was the second most valuable
agricultural commodity in Mississippi in 1992 after cotton which was valued at $832 million. Poultry and eggs
were ranked third and registered a $765 million value. Landowners collected more than $516 million for their
standing timber in 1992 and the logging/transportation segment of the industry was valued at $293,837,519.

Severance tax collections on timber were 9.2% higher than in 1991. Total timber severance tax collections
for 1992 were $3,954,988.80. Twenty percent of the severance tax collections, or about $790,997, was returned
to the counties where the timber was harvested. Eighty percent, or about $3,163,990, went to the Forest
Resource Development Program (FRDP) to provide cost-share funds to private, nonindustrial, forest landowners
for reforestation and other forest management practices.

The value of Mississippi’s harvest of forest products surged ahead 15.8% in 1992. Harvest volumes were
higher for nearly all products and prices were also higher. The estimated value of the 1992 timber harvest is
shown in Table 1. A comparison of timber harvest volume and value for 1991 and 1992 by product categories
is given in Table 2. Table 3 compares major product prices by region for 1991 and 1992.

The trend in 1992 was up. Every product harvest volume and value increased except turpentine gum. The
strongest volume increase among the major forest products were pine poles and hardwood sawlogs which
increased 35% and 27%, respectively. Pine sawlog harvest volume increased 7% and value increased 8%.
Hardwood sawlog value increased nearly 47% which reflects the increasing prices for hardwood sawtimber.

Pulpwood harvest volumes increased in 1992. Pine pulpwood volume moved up nearly 3%, but hardwood
pulpwood volume increased over 12%. Pine and hardwood pulpwood values increased 5 and 14 percent
respectively in 1992. The increases in pulpwood harvest volumes and value reflect improving markets for
pulpwood throughout the state and greater use of hardwood pulpwood by the pulp and paper industry in the
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region. The greater the price difference between pine and hardwood pulpwood the greater incentive for the pulp
and paper industry to use the less expensive hardwood fiber. This and export demand have been the motive
for increasing hardwood pulpwood harvest volumes in recent years. As hardwood pulpwood prices begin to
equalize with pine pulpwood prices most analysts expect the hardwood pulpwood harvest to come into balance
with pine pulpwood harvests. We have not reached that balance yet in Mississippi, but prices are moving in
that direction.

Stumpage prices for sawtimber and pulpwood were up significantly in most areas of the state in 1992. Pine
sawtimber prices were up 14 to 23 percent, depending on which area of the state you examine. Hardwood

sawtimber price increases ranged from 10 to 19%. Likewise, pulpwood prices were also higher especially in

north and central Mississippi. Pine pulpwood prices increased from 9 to 48 percent with the north and central
regions of the state posting 48 and 35 percent increases, respectively. Hardwood pulpwood prices also showed
similar increases with price increases ranging from 0 to 79%. Again, the greatest competition was in north and
central Mississippi where prices increased 79 -and 57 percent, respectively.

Mississippi’s market for forest products today is very dynamic. These price increases reflect several factors
that affected Mississippi’s timber markets in 1992, Generally, competition is increasing due to market demands.
There is greater competition for timber in central and north Mississippi as industries spread north to tap lower
priced timber. This trend has been continuing for several years. The opening of the Tennessee-Tombigbee
Waterway has accelerated this trend and has had a strong influence on pulpwood prices in north Mississippi.

During 1992, other mﬂuences 1ntens1ﬁed the: competmon for and pncmg of M1s51s31pp1 s timber. Pine
lumber prices, though up and down through the year, trended up. Plywood prices were trendmg up even before
Hurricane Andrew hit Florida and Loulslana in the summer of 1992. Anticipated rebuilding from the hurricane
boosted lumber and plywood prices, while wet weather in many areas of Mississippi kept log inventories from
getting too high. Then late in 1992, uncertainty about the lumber supply from the Northwest in response to the
Northern Spotted Owl habitat controversy spurred lumber prices again. All these factors kept upward pressure
on Mississippi stumpage markets and help account for our record harvest in 1992..

Table 4 shows the harvested volumes of fore'stpro’ducts by ceunty within the MCES Timber Price Report
Regions for 1992. , .

For more information on timber marketing procedures and timber prices, contact your county Extension
office or Mlss1ss1pp1 State Un1ver81ty Department of Forestry P.O. Drawer FR, M1ss1551pp1 State, MS 39762.

Smcerely, o

Al Anil

Bob Daniels
‘Extension Forester




Table 1. Estimated Value of the 1992 Timber Harvest

Price/unit! Value
Product Unit Standing Delivered , YVolume Standing Delivered

g ' ' Dollars : -Dollars
Sawlogs-Pine MBF,D 2 ; 963,219 - 235,348,784 259,863,936
-Hardwood MBF,D z 401,698 61,649,419 99,070,089
Pulpwood-Pine Cords 3 4,363,526 76,723,468 185,463,423
-Hardwood Cords _ 3 ; - 3,486,074 33,482,267 126,113,474
Poles-Pine | MBF,D 311.50 391.50 35,645 11,103,417 13,955,017
Plywood Logs-Pine MBF,D 272 340¢ 314,450 85,530,400 106,913,000
Hardwood Veneer Logs MBF,D 413° 480° , 19,062 7.872,606 9,149,760

Crossties-Hardwood MBF,D 9250 - 18,493 1,710,602 -

Tie® - 11 414,363 - 4,557,993
Stumpwood " Tons 5 62 5970 29850 370,140
Turpentine Gum * Barrel - 100° .. 315 - 31,500
Christmas Trees’ Tree® 15° ‘ o 200,000 3,000,000 4,800,000
TOTAL VALUE ' : 516,450,813 810,288,332

'Regional product prices taken from the MCES Timber Price Report, except where otherwise noted.

*Sawlog Prices by Region, $/MBF, Doyle *Pulpwood Prices by Region, $/Cord
Standing Delivered : ‘ Standing Delivered
Region* Pine  Hardwood® Pine  Hardwood® Region* Pine Hardwood Pine  Hardwood
North 231.75 137.75 27150 232 . North 20 10.75 47 38
Central 258 161.25 287.50 249.50 Central 19 11 43 35.50
South 256.50 151 295.25 259 South 15 7.75 39 33.25
Delta/River 217 162.75 295.25° 247.50 Delta/River 15 6.75 4525 40

*Regions are those defined in the MCES Timber Price Report.

*Hardwood sawlog average prices were calculated using mixed hardwood and oak sawtimber prices from the MCES Timber Price Report.
The hardwood sawlog average prices are based on the assumption that Mississippi’s hardwood sawmills cut 70% oak and 30% other species primarily
yellow poplar, and sweetgum in 1992. Therefore, the hardwood sawlog average price for each region was calculated using the following formula:

Regional hardwood sawlog prices = .7 (average regional oak price) + .3 (average regional mixed hardwood price)

“Southern region delivered pine price used. Most pine in Delta/River region comes from southwestern counties.

*Prices from Timber Mart South,

*Price estimates by consultation with industry contacts.

$Calculated as 44.63 board feet per 7" x 9" x 8.5 tie.

’Estimate in cooperation with the LA-MS Christmas Tree Association and individual growers.

®The average Christmas tree is assumed to be 6 to 8 feet tall.

’Standing price is the estimated average wholesale Christmas tree price to growers.

“Delivered price is the estimated average price paid for a “"choose and cut" Christmas tree.




Table 2. Comparison of 1991 and 1992 Harvest Volume and Value by Product

1991 1992 ll

Product/Unit | Volume Value* Volume | % Change Value* % Change “ '
Pine Sawlogs MBF,D 894,638 $239,694,210 963,219 767 | $259,863,936 841
Hardwood 314,647 $67,412,516 401,698 27.67 $99,070,089 46.96
Sawlogs,MBF,D :
Pine Pulpwood, Cords | 4,237,457 $176,291,114 | 4,363,526 298 | $185,463,423 5.20
Hardwood Pulpwood, 3,107,559 $110,551,727 | 3,486,074 12.18 | $126,113,474 14.08
Cords
Plywood Logs, 295,647 $81,007,278 314,450 6.36 | $106,913,000 31.98
MBED
Poles, MBE,D . 26,297 $9,151,355 35,645 35.55 $13,955,017 52.49
Hardwood Veneer 15,509 $7,289,230 19,062 2291 $9,149,760 25.52
Logs, MBE,D :
Crossties Delivered, 301,871 $3,320,581 414,363 37.26 $4,557,993 37.26
Ties ‘
Stumpwood, Tons 4,287 $265,794 5,970 39.26 $370,140 39.26
Turpentine Gum, 1,761 $176,100 315 (82.11) $31,500 (82.11)
Barrels
‘Christmas Trees, Tree 200,000 $4,200,000 200,000 0.00 $4,800,000 1429
TOTAL $699,359,905 $810,288,332 1586

*Value delivered to the first point of processing.



Table 3. 1991 Versus 1992 Major Product Price Comparison by Region'

, o 1991 1992
Product/Unit . Region - '

Standing Delivered Standing | Change Delivered Change
- Pine Sawtimber, MBF,D North - - 187.50 245.50 231.75 23.60 271.50 13.03
Central 215.00 267.00 258.00 20.00 287.50 7.68
South 221.00 - 280.00 256.50 | 16.06 | 295.25 545

Delta/River .189.66 217.00 14.42 -2 o
Harde Sawtimber, MBF,D? North 122.25 217.00 137.75 12.68 232.00 691
Central 137.00 . 205.50 161.25 17.70 249.50 2141
South 126.00 229.00 151.00 19.84 259.75 13.43
Delta/River '147.50 - 21400 162.75 10.34 247.50 15.65
Pine Pulpwood, Cords North 13.50 43.00 20.00 48.15 47.00 930
Central 14.00 43.50 19.00 351 43.00 (1.15)
South 13.75 38.25 15.00 9.09 39.00 196
Delta/River |~ 11.75 47.00 15.00 27.66 45.25 3.72)
Hardwood Pulpwood, Cords North : 6.00 36.75 10.75 79.17 38.00 3.40
Central 7.00 35.50 11.00 57.14 35.50 0.00
South 1.75 3325 7.75 0.00 | 33.25 0.00
Delta/River 6.50 37.50 6.75 3.85 40.00 6.67

% e
g

"Product prices and price regions taken from the MCES Timber Price Report.

nsufficient data.

*Hardwood sawtimber prices are as def'med in Table 1, footnote 2;
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